NEXIA BT | i

| INTORMAT IO s &

The Bluvar

Luga Local Council
Civie Clentrz, 173,
Mow Birect, Laga

Ml

20 April 2016

Crear Si1,
FINANCLAL STATEMENTS FOR THE YEAR ENDED 31 DECEMDBER 20105

During pur audil for the year ended 3] Thecember 2005, we have revicwod the accouniing sysiems
amil pracedures operated by the Couwncil. We bave also ievicwed the operations of the Conncil aml
b ey comlorem we the Local Councils Act, 1493, the Financial Regulations issuel inotermes ol this
Acl and the supplementary Financial Procedores. W sel aut in this report the more impmorkant poinis

that aose 23 a result of our revicw.
1. Previous Mansgement Letter L

1.1 Fixed assel register

The Council still docs not maintain an adequate fixed asser register (refer o nele 2,70
[.2 Clossification of fixed assets balances

The tixed assels are sl mot being clissilied correctly I e accounting recards and as a resull

there are discrepancies between the linancial stalements and the accounts (refer o nele 2.2)
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L3 Calculation of depreciation
Depreciation is sull beine computed munvally using Microsolt Exccl (refer wonote 2.3).
1.4 TFixed ossels insurance

Wi are pleascd to note thar following last vear's management letter point the Council has

remeswid the insnranee policies on Gxed sssees which hiad Sapsed i 2004

Following last verr™s manapement leller poiml we repret o nols tal disciepancies belween thic
insurncs cover and e aet beok vilue of the assels as per pooinal ledacr were still noted dospine

the tswne heing raised in the previous yeer (reler o note 244
L.5 Fixed asset labelling
There 15 sull noadeguate fxed asset sbelling system in place (refer (o noe 2.3)
1.6 Pre-reginnal receivables
Pre regional reccivahles were not properly acconnred {or. Discrepancics were fonml helwsen

balance as por scconnis sad the halance as per LES report generated by Logues {Thatrak) (relir

i mole 2.

W are pleased o nele that the imenme Triom regtonal commitiees wig properly accountod for

atinst LES debiors bulance.
1.7 Reluted party Balances

Following last wear’s management letter point, no tssues were enconntered during 20135 while

testing halences with relied parties.
L& Pelly cush expendilury

Similarly o previons your, we regret (oo mole that the majorily of pelly cash purchases were
hacked up by cash remister chits Such supporting docamentation had m visible Imdication it
LR £ i

Ehiese weere addressed by the Local ol Creler s note 2.7,
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We are plessed o note Uil e Council bas acknewledged the previous year magagoment lerer
perint aml has adegquately Tollowed he petty cxsh procutement policy. Pelly cash expendinme
tested wis Tacked vp by signod anthatizations and all respective petty cash sheers were signed

gither Try the Mavor or the Excoutive Secrelry.

While peilocming the petiy cash reconcilialion. we goted that there sill was o discrepancy

Between the balince in the aceounts and the Talanee as por petty cash records {reler o note 2.7
L.} Bank reconciliations

W tepmel 1o note Uit yeac-cod bank reconeilinions provided by the Local Connel included

unreconciled balances brovaht forwand from previous yeass. In addition, s smle cheque was

Cound which was not reversed al vear end. Minor wnneconciled balances were also traced el

Lo note 2.8,

1.10 Final withholding tax on bank interest

simifarly 1o bust vear, inerest ceceived an the BOY bank secount balance is still heing charge

Final withlelding tax (eefor o noe 2.22)
1.11 Trade payvables

Az in the provious vear. no creditors’ reconciliations were pecformed during the yest omder

revicw {refier o note 2097,
1.12 Overdue halanees

W stil] Tound leng ousstanding creditors” balances dug upon review of the aged rads payables®

list (reder to note 2100,
L.13 Halunce with Asfultar Limited

The belance of 16,398 90 cwed o Axfaltar Limited Mor works carricd oot in proviings years s

sill dus (reler o note 2.1E-

Lad
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1.14 Balapee with Alhag Lid
AL invotces relating Lo the payments mde o the suppbier for works performoed on Hal-Farmug
Familv 'ark peeject which wers made wupon archifeel’s certileation were all sonched
socordingly, We are pleased 1o note that the balance m the accounts is in complele arreemen:
with the starement provided by the above niened credilor.

1.15 Accruals

Following lzst year's recommendatinn, wa anz pleascd o note that expenses far which invoices

were alrendy imsued were nob accounied Tor as acemsls,
L.1o lmwcome e central Government

Income [rom central government déid nor agree o the agvernment allocation by €393 (refer o

sl 2380
A7 Wares recnneciliztion
1.17 W liat

As in e pevious vear, salaries In the avcounting records werne ool in egresmenl with she

amounts declared in the statvoory focms (eelor 10 2197

Wiz wore pleased o nnte that the cxcentive scorctany™s salary is incnmplefe sgroement with the

Tespechive FRA.
1.18 Reconciliztion hetyween FST and F535

W were pleased we aote thar fallewing the previcus vear s magazmeant e powl. the F57 and

Fa3s wore in complete agreemeont &t voar-cnd
L1% Insurance on employver's liahility

The vmplovess of the Local Coancl are still not covered by an emplisyer’s labihiy policy (refer

o aetc 2200,
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1200 Procurement of expenscs

We are pleased Lo note thal following last vear’s management letter point, tie procedures Tor the
procurziment ol expenses are being fallowed and the oxpenses selecred forfesting were all hucked

up by a peoper voice and the respective wnder docements,
L.21 Frequency of Council mectings

W were pleased o nofe that the minutes: and schedule of payments wers being uploaded an vhe
Couneil™s wehsite as required atrer cach mecting, owever, we reorel Lo noele thal there wire

three inslances wherehy meclings were still fornd o be mose than five weeks apart (reler Lo meles

122 Councillors" allowance

W are pleased o roport that following last veac’s management [etler poinl ne issuss wers
encountered with repards o councillor allowances and attendence. All absences were bicked up

by & letter of excose sttached o the mimres af the meetinps. a3 per memo WEZ010,
2, Management letler points fivr the year nnder review -

2.1 Iixed assel register

A in previous year, the Couned] sill ias ool nioseed W coalntein g accezale Daed assel cegisier.

W recommuent that an adeguate fixed asset register is drswn up and careflly maintained in
order oy keep detailed reconds ol all property, plant and coguipment which are purchased, disposed

of o0 weities ofl by the Couneil.
22 Classification of fixed asscis balances

While lesting the clussification of lixed asser halances beracen the accounts and the finaacial
slutements, we noted thal there are some discrepancics in classifications of C07fee Senitore oo
Sty Congdrneion, Ul fmprovemenes, and Mlayvgronnd sguipment, We were not provided
Wilh the necessary groupings 1n order W identify and vertly the amonnis as per the fised aswets

schedule in the linancial stalements with the imdividoal accounls s per Sage accounling
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softwars. However, we verilisd thal depreciation charge for the vear is nol allected by this sae,
as deprecigtion workings anc based oo classificeiions of fixed gsscis included o the Goancial
stalements. Moreover, during aedil fieldwork. the accountant instrecred us w0 pess a
reclussilication between constructian and playground eguipment, dae o 8 mis-pasting (reder o

nole 2287,

Faollowinmg last vear's manaoement lefter point, we reilerate oor recomemendation thal an cxeroise
iz performed 1w onder o correctly classily fived assers and arowep hem accerdingly in order 1o

casily identify asscls amd verily their cosl.
Calenlation of depreciation

As per lhe Local Couwncls (Procedures) Regulations, 1998, Couucils are o wse the month-
end tacility in the Sape wccounting package 0 calonlae depreciation aetomatically on fixed

RIS,

Muoreowver, dopreciation workings wene nol correct, since opening ner boak valuc of [xed wssels
sn which depreciation was belng worked out did not agres 10 2004 andited fingncial statcmeis,
aml prants were nor being deducted Tooon the net book value, An aodit adjusiment weas pessed 12
correct Lhe © A8,936 depreciation over charged (refer 1o note 2.25). We reilerale pur previdhs

wear's recommendation thal the Sege secounting packazc is utilised wcaleulate the depreciation,
Fixed assels insurance .

Laocal Couneils are bound 1o insure Whetr wssels in Bne with the Local Conncils (Financial)
Frocedures, 19490, Whilst gaing througlh the isurmnce policy held by the Councl during 20015,
we Tound the below discrepancics berwcen the sum insured and the NIV as per Anancial

rr L
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Sum insured

MHEY of the class |

of ngsats |

Difference |

; Proqueriy
|

Creneral contents and asscts
including machiscey bBul oot

= =-

Dutaide proprerly

C14%. 121

€22.565

£132.4912

E32.834 |

[€3.791) |

E10.269)

Elad,22h

[, T

Llectmonic copipment
Mator vehicls

Tanal

((215,954)

£o24% | €057 £8.25|
£5.500 €425 | €1,277
f.'?:'r[:':ﬁ{ﬂ 374, 154 I:I:::-'_::\-._.'l'J'._:I

A repurted m the previous vear's manapemenr letter, the sssers owned by rthe Cavneil are being

widerimsured. We recommoendd that the Decal Conncil increases the sum insared toomoee than the

actuil buok value of e aecounts, inorder o cater or any loed asset adilitiens during the vear.

2.5 Vixed Assets Labelling

Similarly to the provions vear, it was noted that only some of e Local Couneil’s assels are

labelled.

W recommend Gl all the assers of the Daoest Conncil are imbellod (o Gacilitale identficeion™s

prer Local Council (Financial) Kepulations.

2.6 Pre-resional receivaldes

While testing the balanoe receivable from [ES debrors as at vear-end, we noted that the LES

reporl as al 31 December 20015 shivaved @ balance duce w the Conncil Trom pro-regional LES ol

E20E.6 12, [hirsever, the receivable balance in the Local Council™s buoks amounts by S0 916,

Although the Executive Secretary ablained adetaaled report fism LIS, no explamation repardingeg

such dillcrence was provided,

Woomre awars that the Loqus svsicin was ooves aubyect wran IT audit, Tloweser, Ba ceponts were

the ooly supporting docamentation in order w est LES deliogs,
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We reiterats last vears recommendaiion that the Couneil recongsiles this recetvable halance [ron
the LES Dichoors ro retlect the amoeunt shown i the Loqus repert. Given thal the discrepancy

was immarerial, noosudil adjustement was passed (eter o list of unadjusied eroors mooone 2.27).
2.7 Petty cash expenditure

When lesting pelly cash cxpenses, we nates] 1hat the majonty ol such purchases are backed up
vy wash resister chits and thos are aol addressed o the Local Council. This may cast Goulbis o
whether such expenses were actually incurred Ly the Coeacil As recommuended o the peovious
vear's management letter, all supplies o the Local Conneils sre o be made oo the provision of
a tiseal receipt clearly addressed o the Council aad also propesly aecouned for with respect o
WAL

Similarly W pevious year we touml a discrepancy of €277 berween the pelly cash balance in
the mecounts and the balance in the pelly cash sheets, We jeeommend that the Counctl pesfinms
the necessary cxersise in order to ensure that the cash balaace in the accounls 15 i cemplolg
agreement with the actual pety cash balance, The disceepancy is helivw the maleszality threshald

and was included in list of wnadjusted eenoes (refer 1o noie 2271,

Furthermare, we noticed Uil there was one instance where e peity cash flnat was excesded By
C2eb. Whilst we acknowledge that this may be dus Lo paiticular one-all cvenl, we reconnnend
that the Cuuncil uscs the Imprest system and ps up poiy eash ona monthly basts, by chegue
encashment aad not relving oo Council persanacl, The use ol the Dnprest System is o

reguizcment of the Financial Hepulbations.
2.8 Bank reconciliations

As in the previows vear, we nored that there was a cancelled chegue (Chegue nember 7534}
amaunting o €2.93%, which was still showwing as pact ol the vnreconciled stems o the vear-cnd

reconctiie.

W also noted that vear-eimd reconciliation included s double payment (oade by cheque number
7032} amovaring 1 203566 pavablc wo WasieSery Multa Limited. Adier several discussiimes
wirh the Fxcoentive Scorctary. this was deomed o he 2 wrong solry e e ao0onnes, s chugue was
cachad in 2015, Furthermore, it was aoted thar g siale chegue smounting 10 C2 was nol reversed

in the meconnls,
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The dhsereprncies outlined shove sre of an immarerial namee &and nnoadjnstments were proposcd
it Lhis respect (reler o list ol unadjusted srroms o nole 2270 We recommend that such amonnts

arg propecly reversed inorder o avoid sech ssues beine carmied forwand be the following year.

Moreover, oo bank eoonciliation was provided lor BOV baok acoounl nomber 129038770223,
with a discrepancy of C344.29. Discrepancy was ool matanal and Geralose o awdin adjostzent

wak fassed (refer toonore 227 for Tist of unadjusied cooors ).

L9 Trade pavahles

aceoums (245303 and the statement provided by WiesteSery Malia Lismoed as at 21 December
20TE 05,722 This resulicd inoan eximapolawed coor of €£1.383.98, Mo audin adjustoicnl was
propescd g5 the discrepancy oot marcnal {refor ro onadjusied creors in noe 2.27), We sill

recirmmend thar the Council investigaies this difforonee and reconciles the baflance accordingly.

In additiom. we also noticed that no ereditoms” reeonciliations are performod. Whilst we
itcknow e thal a number of crediors do nol prepare stalements and duly make them avatlahle.
we slrongly suereest Uhat g perindical exercise Uil confirms creditor balances s sull perlormed.
*
Creditor recanciliations arc an csscafial cloment of a good infernal conrral system. They can
susist in enhancing the intemal conmmol system of company whilse alse ensuring that the supplier

balamees rellecied in the secoun)s are accurle.
210 Owerdoe halances

Upon eoviewing (e year-cnd azed coodiloes Dist we have goted that teee were some coediiens”

Balances which have been lona overdue a3 por iz holow:,
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WS | 2004 ]
Supplier Amonnt due Amount due
- Astaltar Limited € 16.398.90 £ 16,598 511
Enviremmunt Management Dexign Planning £ 52950 L2950
i Lnviranmearal Landscapes Conserliom L P - |
Encmalia Corponlion [ & 12000 ==
I.D Comorete s C1.0140.42
Tatal €23,750.50 C17.028.40 |

We recommend thil an exercise 15 performed by the Council W discess tese balances with the
respoctive supplicrs o come inlo agreement on whertfier they ame pavable or ool and i thuy are

pavable (o Barcs an @ repaymesnl rogramme.

Muoreover, despite last vear™s management leller poind, the dssuce of the pavabic balanee of
£18.5%8.90 due 1o Asfalrar Limined is siill uncesolved, While we understanal that it the Conneil
dires sl consader the wirks performed o be satislaciory il has every risht kwithhald pevmens
until the proqect 1 done cormectly, we reiterats cwr previous veur's recommenduation that the
Councdl reaches an agrevment wilh Aslaltar Limited in order to avoid any forher complications

wiich may acise 10 Julure vears.

211 Accroed income
Fullowing lesting performad on year-cnd accrued income, it transpined that Tunls not yvel
eceived wilh respect W Hal-Farmug project are misstaed by €232, Such an amount represenls
the difference between value of works for which fimds arc ver 1o be eceived as per architect's

valmation (£67.494) and acerued Income a5 per acenuns (007,220

The discrepancy noted above is nol materal, aml was incloded inothe e of unadjusied croes

212 Dehit balances in oreditors® Tist

Whilst going Huouwh the trade payables” list we noriced thar there were thice suppliers wha lad

a debiz halancs, as por below table:

1)
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W Aanonnd |
| GO ple E174.13 |
| Mr Jethrey Mitsod - BRI
l_l’l;l]idﬂnu Brothers Lirmited CRE 9603

A rechsifcation hetween trade debloms and o credinors was passed in this reepeet (eefer o

nole 2260,

Mg part of our trads payables testing, we selecied the receivahle babance (mom Polidene Brothers
Limited smounting 10 €28.946. The stutement provided by the supplier showed o payahle halance
b ke Local Council of 052,193,710 WD respect o the materid dilTerence of €500 13%, (b
Executive Secreiary adviscd thar this is pandy dve 10 2o inveice (relerence 592500 dated
DAL 2009 relating Lo I'rig Sir Ugo Mitsud amounting 10 C11L31L60, which wias nol seltled by
the Council due 1o the poor quality of material nsed during the related works, Marcovee, the
Excoutive Secretary is cliaiming thal works which were dime by Alhag Limited se the Taga
Family Park (sub-contracted by Felidano Brothers Limiled }owere chargad tavice o the Cooneil
ithravah mvoice number 1305350 by Polidane Brothers Limiled), Payments were madie o Alhag
Limired forihe works compleed, owever Tolidano Brothers imanced directly the Locad Councl
as opposcd fo Alhag Limited,
L ]

Excluding the Tatter invaice, no allernative testing conlbd be performed on the net difterence of
€67 42625, sinve no reconciliation was provided. The aodit repert w qualificd in this respea

freler w mote 227} :

213 Aceruals

Upom lesting the Tocal Concil’s acersals, & discrepangy of CI04.235 was notcd in 1he
perlormance konus acemel Lor in the sccownts, No cxplanation was given by the Local Couneil
with regands o this difference and since it = of & non-material aatre, oo furher resring was

prerformed, and the difference was included mothe lis)ol unadjested ermers (reler oo note 227

—
.
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2,14 Fiss due

While testing the acernals al vear-vnd a dillerence of U206 was noted between TS5 due as per
accounts with the amounl shown in the statutory farms, The discrepancy was pof maerial and

o djustment was proposed. Reler w List of wnadjosted ermors - oote 2,27,
2.15 Rent Mavable

While lesting expenditurg, it was noted that the tesl exponse for the year in refation W a garage
heing rented froon Mr Jahnny Cassar and propecly cented from the Tands Depainment was
undesstated by €25 when tested with the rent agreements. Heing of o non-matocial namre, no
adjustmems were propesedl and oue cepait s not gquatificd 1 this respeet,. Reter 1o list ol

unadjusied crroms — nole 227,
118 Deferred Income — Opening Balances

Upan testing deferred incame it was notesd that there wire no workings provided by the Cosmerl
showing release ol opening deferred imcome amounting o C10,398 (N/C 4010 NI 4015 The
anture ol such 2 aranl remaing unknown, Conscquently the relative fixed #sser caregory could
not e identificed. This mueans that depreciation is being clarged annally whilst e incone is

Ding roleased.

We recommend that the Council identifies the nature of such deterted incorme by tacing relevant
dacnmentation in erder o release income om a yearly basis over the wselul life of the panicular
fived assel.

217 Deferred Income  Release for the year

Tullowiag sesting af deferred income refeased during the vear under review, 1L irnspircd that

such income s understated by €4.268 a5 per helis:
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[ Nominal Code/Acconnt | Asper| A Ptlm|
aeeonnks audit
€] ' I
4001 - Creditor @ Projects and Iniliatives 250854 | (259834

[ 4002 - Creditor ; Public Private Fartnership

[ug Torag | wivEss | aess)
’W Deferred  Income: Accessibihiy TELET | 149288 (7LLE1Y |

Scheme

4007 - Deferred ncome: Tlal Farg Project | 176,22L05 | 17565747 583.60L

008 - Delerred Income: Live Slreaming : 26545 (2h5.43] |

|

A014 - Deferred Incame: Measure 125 2 906125 20145 99 $15.27

| i4,269.37) |

A audil sdjustment (AA 017150 was proposed and spproved o this respect {reler wonole 2,250

The linancial statements presented for the audic did not include the apprepriate reclassilication
I T

between shor-term and kmg-term deferred income. Ao eclassitication was propescd sl

eventeally apprived end pessed {reter 10 note 2.26).

W recommend that the Local Counct] ensures tiat the delerred invume workings are wp-lo-date
sir Lt the appropriate income is releascd o the Stalement ol Profic or Loss s Dz
Comprelicnsive Income and the apportionment belween short and Jong rerm is peclonned befon:
the nancial statements are presenied for the andit

2.1% TFinancial allocation

Ineeme (rem central Government as per accownls did not agree with government hudgel by £395.
When we enguired with the Executive Secretary, we were lold that the differenee = oz
lelecommuuications cxpenses which were aor paid hy the Council and this nedled off ram
Croveruneins allocation. In this T'igill'i']. a reclassilication was passed in the acciunts &0 tnar the

Mnencial allocation aemees with the budget. Reler b reclussifications in nole 224,

We recommend it Tor luturs yesrs, (he povernment inancial allucation is shown in full helore

the linanciad stalements are presented for the audin,

—_
L]
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Z1% Wages reconciliulion

Druring our lesting we requested @ wapes reconctliation bun we were infurmed that the Conneil
docs ol prepare this reconciliation. From the reconcilistion performed at avdit saee, we have
cicountered aodiTerence of G277 bersoon the salaries in the sccmmnring records and the amounts

declaced in the sttuory frms, as per bolow (refer 1nole 2275

E
Girows Wage as per F57/FS3s 0,523,000
L2 the wotal sucial seonrity as por FS7 TS5 framl 22
Toral as per TSV T 555 L7 Ez4.22
Wigres ancd salarics as per seoounls HAL SO0
MAyor's roimuneralion as ier accounis 12 454,00
M s per accounts 23RN
Less closing aocreals (7,295 00
Aubil opening aceruals M

Differenee 23207

Wi reilsrale our provieus vear's recommendation that the Cooneil prepares reconciliafions on a
reaular basis w reconvile the belances 25 por aceounts o TS lorms. This will ensure thes any

differences ae evealed sad G be deall with immedizicly,

220 Tnsnrance on emplovers lubilily

Iowis mled that the Local Couneil’s cuplovess are mn covered by an crplover’s liabiliny
insurance policy. We recommend that such jssuc is addressed mmediaiely, given that ss per
searion 30,4 of the Local Connctl (Finencial) Regulations, 1993, Council members and

emplisveey ane 1 be insured aguinst third party liahiliry,

14
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2,21 Freguency of Council meetings

Whilst reviewing the Council mecting minutes, we noted thal Meetings 3, 8 and 17 were held
Just over five weeks from the proceding mecting, Section 43027 of The Local Cowneils Act slites
thiat Commeil mectings should be held ar least once a month o ot auy other shorter intervals s
the Counait may decide, This period should not however excesd live weeks. We recommend that

the Cruncil arganises meetings as stipulated by the relevant Legislation,
2,21 Final withholding tax nn hbank interest
W noted that inderest received on one ol the Council™s BOY kank accounts was chareed final
withholding rax of €125 Wo rciteeate Gt the Council shouwld insiruct the ek ool wowithhold
tex fram interest carned, since Local Councils ace excmpt [rom income s, The tas al sourcs i
hence heing soffered nnnecessarily.

2.23 Budget figures

Wi westing budgeied expenditare with that aclually incurmed, we noted tha tere were @ couple

of items on which there was a wateoal dillerence Debween budseted and actual Teures, Thess

incInded repaies and upkeep cxpenses and deprociation charas Lo the year: .

| Dxpensc Budyeted amoont Artnal amount Varianee
Fepairs and npkreep - 30,507 LG50 2N R
Dicpreciation : €263.481 (F263.451) |

224 Accountling Cunclion

The unaudited reial Balanes shovved a loss of €37 200 which afler our propased audit adjosrments
as per helow, changed o s profic ot CUVG 025, We recommend that groater allennom s pesd 1o the
[k -keeping functiom by ensore that the anmal Gnancral stilements do mve w roe and Gar view

el the Towcal Couneil reswls and state of alGurs.

—
n
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225 Audit sdjustments list

AA NS

AN DLES

Dr Delerred income {his) £4_ 254

Cr Revenne (p/l) £4.209

Betng acdfusenenit tw releave af deferced fncome for the vear (refer o nawe

2.17)

o Deprecialion (hix) e bRt

L D preciation (o E48.U30

Being welinstivent o depreciation fur (e vear (refer 0 pore 2.3)

226 Reclassifications list

RELCL (/15

RECL 0215

RECL 0315

[3r Trade debiors ETER RN

Lo Trade crediions EMLTT0

.Ir.if.'ff]_:.'&' rECI SN o r'.!.*- aehic beplemces i creditors Tl e dovrere 20 20

Dy Drefermed income - curren: E21550H

Cr Delereed income — lang Lerm E234 558

feing reclassification af deferved dncome from crrreny i won-current refie

s e 170

L Constructien E77.721
L1 Playarowml equupment £77.71

deing veclpssificodon of fved gssets provided by accomwnip frefer w nowe

2.2

16
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RECL. 14/15 I Telocommunicilion cosls E5is

Cor Avnual Goveroment Income 500

T - [} =45 T =i 2 TR . .
Hedng rechassilioaiion of governmend income Crefor o note 2008)

[
[
-1

List of unadjusted errors

Diuring vur amdil, we encountered o nomber of erroms which weers siriviat lewel for shich there

wis 0o necd w adjust e lnancial staterments, Beler o Che detals below:

177 Berformance bonns =las

O Acerualy £las

Betmg ancderstatenment af accrmial of perfarmance bonus (refier o none 2.13;

Die Matmnal tnserance comtribuliog 235

Cr FE5 due E2h

Heing mndersiaremens of FEY dee (rofer o noge 2,745

D Aceroed meoms (asa
r Revenue (a5

Doz wndersiadenrent of aoored Incomes (refer o nowe 201

Ior Hank 3444
Cor Ixpense 344

Deony weidersiatement of ok balanee (refer o note 28]

Do B £15

CorAcomgls =35

Heiny widersiarenient of e expense (reler fo goie 2.13)

]
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r Wagpes AT
Cr Acermals ETa

ety nudervtatenent o wiges Crefor o note 2,09

Dy RBevenue el 303

Ci LES delslirm Ly

Heing oversiqicien of LES delworys bualonce frefer oo nae 2.6]

Dir Tank =R

C1 Trade payvuhles E3.01%

Being sfufe chegues not raversed (refer oo nane 28]

L Purchascs (1,584

L Trade payahles 71,544

seing extrapedation of |OF 21a disercpancy o frode povafdes Crefer oo Bore

2.9
D Expenzes 477
roash 477

frengr versiatement of cosh boloce Crofor foowoie 2.7]

Marcaver, during e audit we enconnlered o peteatial croar which execeded oor performnce
materialiry, As explawed nooote 212 10 absence of o reeonciliarion and fursher infonmation, oo

ancit adjnstment was passed and this contribuled o our qualilicd cpinion.

L3r Purchsses Properry, plant and equipment Ef7. 420

e Creditor — Polidane Brothers Limnied ERT 405

Being patentiol wnderstatement of Polideee Brothers Limated baliance (refer

fon el 2020
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W would like w poine o that the matters dealt swith i this reporl came 1o omr notice during the
conduet ol gwr normal andic procedures which are designed primarily for the puipose of
LEpressing Gur upimion on the financial stalements of the company. Tn conseguence, our work
ik aet encompass  detailed review of all aspects of the system and cannol he relicd Lpen
necessarily 1o disclose defaleations or other iregulariies or e include all possible IMITOVEMEnTs

i internal eontrol tht a mare extensive special examination mighr develan.

W would also like to fake this vpporlunity o thank e Mavor, Exeontive Secrctary and staff

for their help during the conrse al our sadil.

(-

M Aanue] {J'f:.:-'l.'lt:nn

For and L'JJ].I?EFI-EIIL- al Mevig KT

1%



